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Pricing of Canpound Option M odelW ith Stock Price Driven by FBM
ZhaoW ei

(School of Business Huathai Instiute of Technology L anyungang 222001 China)

Abstract The selfsm ihrity and long-range dependence properties m ake the Fractional B own anm otion a suitable tool
in different applications lkem athan atical finance Ths paper used the hypotheses that assert price folbw ed geometric
FBM to constrct the {0 fractnal B lack—Scholes m aket U sing of quastm artingalem ethod based on the fractbnal rik
neutralm easure this paper soled fractbnal Black-Scholes model M oreover pricing of canpound option modelw ith
stock price driven by FBM was discussed The result shoved fractonal option price compared to classical option price
depends onm aturiy tine and H umst param eter
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