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Adjustment Coefficient and Reinsurance Policy Under
Two Types Businesses for Insurer

Li Qicai
(School of Mathematical Sciences, Nanjing Normal University , Nanjing 210023, China)

Abstract: This paper discussed a reinsurance problem under two types businesses. The first insurance claims exhibit
large fluctuations, the variance premium principle is more suitable than expected premium principle. Whereas , the sec-
ond claims exhibit central tendency, the expected premium principle should work well. Under the criterion of minimiz-
ing the ruin probability , optimal proportional and excess-of-loss reinsurance policies are obtained.
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