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Abstract: In this article, we will consider the underlying asset is in the mean-reverting Ornstein-Uhlenbeck stochastic
volatility model ,and apply the stochastic partial differential equation pricing method and the martingale method respec-
tively to discuss the pricing formula of butterfly option.
Key words: butterfly option, Ornstein-Uhlenbeck stochastic volatility model, stochastic partial differential equation

pricing method , martingale method

WEAIIAL (butterfly option ) s HAARFEZIE H |3 MOREATHrAR 19 4 Oy BIACZH L) —Fh &g S04 B
h s LB — e A AL B < SR AR T IR 65 e S5 AR ) 4 45 R KA A DI ST H PR T 00 S v 7
MG, ZC AR H o 7,3 DMPETHHE N K, K, K WK <K, <K, K= (K +K,) /72, H—
KL, K, FEARAITE™ B G RTHA% I8 AR — DRI R B T B9Cas s BT DL

h:(ST_Kl)+_2(ST_K2)++(ST_K3)+' (1)

TEZ:HLY Black-Scholes i MR AL bt JRATIEL TR 1) 98 7= 4 46 1) 0 20 3 250, 33X AR 18 sk B4R
b, T B AR AR A 5 SE PR A A R 22 5, O HLRAR “ B B sl 5800, o 1 (A B B i b) 45 52
B, AATTRACHE A < B Sl 8B — A SARBY B B Mg AHSC RO BEA L A, gt FR AT TUE A B AL s s 2.

1987 4E  Hull Z:8F5% T Hull-White FEHLIE S1 R AR B IRE #r A RE > 22, Scott'®) Heston* 1| FH
B 155 T S FRRHIAUE M 9 — FR I HLE. 1998 4F, Rainer Schobel %5 7% [ A ) 5% 7= 41 4 IR I 34 {8 [1]
&2 Ornstein-Uhlenbeck BEMLIE 3% FE , I3 8] T WRIIAUA% 1O AT

LA  FRE 2EE 0 T REALIE 3% N 1Y L AR AT T R ge. XEEMAEDTIE TPl sh R 5
KR Ek 0 A A5 S UM AUE Ml . Mg IE R AFERFE T — 2R BEALIE sh e i S AUE . b,
— BB S A AN S AL | BRI | (R SO A S AN (R AR B T T

FEASCrp  FRATTRE = 2R R R =X (1) 25 i A FFES (B 9152 Ornstein-Uhlenbeck FfiAIL
P ZBIT 25 JBIZ IS A v WA 2 ) At

Wi A H#7:2020-06-19.

E&TH . HEKARFAELTH (61374080).
EIESE X ERE 22, 015507 . &Rl E-mail ; gxliu63@ 163.com




M FL,%% : Ornstein-Uhlenbeck FEALIYE 23R AR 8 CHARLR %E

1 Ornstein-Uhlenbeck FEHLIE 8RR B € i

i 8 L XUS: FP R HE I BE Q T ARAY BT P4k S KBl Y SN T AR FEHLG I 7 #R4H
dS,=rS,dt+Y,S,dW ,
dY =x(6-Y)) di+odZ,
X, 0 FoRPEEh R Y, I, « ACRBE RIS HE , r ok, 0,0 BEE, (W ,0<t<T),(Z,,0st<T)
Sy RS P PERE RN BE Q R BIARUE Brown 3231, cov(dW," ,dZ,)=pdt.
1.1 FEHURWMS FRTEEN
5, TATH I BE LR G735 R 07 K Ak
B W =pZ,+/1-p> W, Horh 7, 5 W, KU A AR 00 QR A B 37 A9 AR HE Brown 123, I 2
(2)%H

(2)

dS, =rS,de+Y,S,pdZ,+Y,S,/1-p* AW, ,
dY, =x(6-Y,) di+cdZ,.
DIUNFERES b B Q T, B IBE & — M &R A= v, M1 A, bR ss ™ S, A A, >
TIHBRBEDLIE sh R BT | & R R, FRATHEGIA A, - BA A FERI H AN FEPA TS A — R E RS V,,
He v, v, 5¢,Y,SAR,Y, SR (3). XM — MR EE I, BN ER .
I,=V(1,S,,Y,)-A,S,-A,V,(¢,S,,Y,).

(3)

A1 Tio 2230, AT

dIl,=dv(t,S

Y™ty

Y,)-A,dS,-A,dV,( Y) A GZVY2SZ+1 o V il d
=|—+— — — aY —
£.Sss a2 a5 5 tasar !

av, 1 a*V, 1 0%V, 8V, v av, av v,
—+— Y:Si+— o+ Y,S, [di+| —-A,-A, ds,+ ——A —|dY,, 4
2( a2 a8t 2 e ? *asar o 7 as Yy 2oy “4)

AT IHBRREHLN 2R | 75 2500 2

av v

v ay av, oY
'Tas av, s’ T2 av,
Y Y

RAFEGE A I TCRE: B
dIT, =rIT,dt=r(V,-A,S,~A,V,, ) de.
PR TR A, A, FRA 5L, 0]

av
av 1 9’V 1av o’V ay(av, 1 8V, 1 9V, | 8%,
(at ?EY’Z '2+2 ar” asayp jdt_z[afz 9S> ’2 ’2+2 B o asaypaYSJdt_
Y
av v
av oy V.| gy
r| V.- 85_55 St—aT/zV2r dt,
Y oY
L SLITIRC W
2 av, V. a’v, . av, av,
%ﬁ% %st%; zyf a(;a‘;p Y,S,+r 3—‘/5 ~rV, aTZJ% asjyf 3*%? R ;/)O'YS i —28,~rV,,
v - av,
v Oy

(5)



PSR4 (AR 55 44 45 3 11(2021 4F)

FHSCHRL 8 ] T, AR AL ER V, AT EAE, 3 (5) 2 — MUK T Y, S,¢,1105 V,V, TooRM k%, A7
XA PREGE N
~(uy(£,Y) =1, (2,8,Y)0,(1,Y)),
FATHR A, (2,S,Y) Ry gl 2 KU 1 T 37 410 4.
M), RATA R TR

av 1 9*V 19V, azv
2S? Ypa'YS+r S+(,LL1 /\01)

a2 a5t W a5
il , FATMERT ISR — 2 H A T, 65 5= M ks IR (3) E"Jﬂ]fﬁﬁlﬁ Ornstein-Uhlenbeck 1
T, Hlices pRE A B (1) 25 n R TZE’JV‘*%%T?'J%%‘(%??@E’J%-

aVlaV 18V OV
2 ’pa'YS+r S+(,U,l)\0'l)7 -rV,=0,

at 2 982 "2 ay2 asa
6
V(T,S,,Y,)= (81K, ) ~2(S,—K,) " +(S,-K,) (6)
V(1,0,Y.)=0.

HEER], X (6) WA WoR iR, RIZE AL o 5 F2 07 kT, FRATT Je A5 2R AU A% 19 s
NS\
1.2 BFEEN

N AT AT 45 A RE PR B (e B 3 AR g O et X AR R A TRl AL

4 X, =log(S,) , MIAE XS H HERERINEE Q 7, F-ATTA9X(2) A8 H .

1

dX, = (r—yfj de+Y, dW" |

2 (7)
dY,=x(0-Y,)di+0dZ,,

o, cov(dW, ,dZ,) = pdt.
e C” 2y O-U REPLIE B3B8 T B AL pks | U H 5% 77 i A e B
CO(1,8,,Y,)= E* (e [ (S;=K,) "=2(8;=K,) "+(S;=Ky) " 1) = E* (™™ Spl s iouiryy ) =
K EQ(I [ Xp>log(Ky) | ) 2{EQ(67(T ”S 1 [ Xp>log(Ky) | ) —e (" KZEQ(]{XT>105(K2)} ) } +
EQ( o t)ST[<XT>1og<K3)e) —e KzE (I;XT>1ug<K3)} ). (8)
EE1 EAHA T AR Mg IR 0-U BENLIE sh R (7)), Bz sR % b (1) S5
AR, E RIS €0 R
C’(1,S,,Y,)=S FU(S,>K,)—e" " K, F®(S,>K,) -2[ S,F"'(S,>K,) —e " " K,F(S,>K,) ] +
S, FU(S,>K,)—e" "MK, F2(S,>K,) , (9)
dQl e_(T_t)S dQ,
A, —— s o ——=1,F" FO0 53R Q,,0, MIERR.
1EEH I SCHR[ 121, AT A T B X R — DR ¢ € [0, TR ZIES LT 088 R iE (W BEA LA
B ALERT AL (8] (2, F) b AFE— DR ERIEE Q, L ER s 5 X, BLEE—1 Q, —H
HAE EARES AT P (¢, T) AEWIH T B2 E R — I ZE B AZRTE ¢ B2 B P(T,T)=
L BAESAILL S, B P (e, TYAEATHI AL, 8 RSB EE Q,,0,,
dQ, e s, dQ, "™ p(T, T)_
40 S, ’dQ  P(,T)

(10)

M 0,,0, 5 (9) A7
CO( tsz s Yt ) = StEQI(];XT>1ng(K1):~ ) _e_r< T_’) K1EQZ( I{XT>lng(K1)} ) _2[ StEQl(]{XTﬂng(Kz)} ) -
e_r(T_O KZEOZ(I’XP]O%(Kz)# ) J +SlE01(I1X7‘>log(K3)5 )_e_r(T_[> K3E02(11X1‘>10g(1\'3)% ):
SFO(S,;>K,) e VK FR(8,5K,) -2 S,FU(S,5K,) —e " K, FR(8,5K,) ]+
S, FU(S,>K,)—e" " K, F(S,>K,).
H 1 , 7 PEASIE.
— 16 —



M FL,%% : Ornstein-Uhlenbeck FEALIYE 23R AR 8 CHARLR %E

T2 FATREORIGAIEL Q,, Q, WIMEF 0 REL. W RE SCRFIE BR AL
f(u)=EQf(e'"YT) j=1,2.
EE2 Q,,0Q, WEERE 5 .

- 1
[ r(T-t)+X,]—5p(1+i 240 (T=t) 1+5D(t,T;sq,53) Y2+B(t,T;51,50,53) Y, +C (1, 351,598
fl(U/): em[l( )+X,] 217( i) [~ 1Y2+a(T-1) ] > D( s1,83) YF+B( $1,82,83) Y, +C( $1552,53) , (11)

fz( u) — eiu[r( T—I)+X,]—%iup[a*ly/2+a(Tft)]+%D(1,T;§],33)}?+B(;,T;§l,32,33)1/14;(;};}[Y§2'§3) , ( 12)
> 1 . 2 2 1 . -1 . -1 1 . -1 A 1 2 P
K s, == (L) (1p") 4 (i) (120007 ) s, = (1) wtpo! s, = - (1+iw)po™ 5, =l (1p*) +

-1

1. TP NP
?1u(1—21<p0' ) ,8, =iuxfpo ,s3=?1up0' ,

D(t’T;Sl,S3):12(K_71 sinh[y,(T-t) ]+vzc?sh[71(T—t>]]
o cosh[y,(T-t) ]+y,sinh[ y,(T-t) ]

1 [(Keyl_')’ﬂ%)+73(5inh[71(T_t):|+72005h|:71(T_’5>:|) . j
0'271 C()Sh[')’l(T_t)J+725inh[')’1(T_t>:| )’

1
C<t7T;51 352 733): _?log(COSh[?’l( T-1) ] +725inh[7|( T-t) J +

B<t7T;Sl9'32’33):

2n2.,2

K0y -y; sinh[y,(T-1) ]
20'2')’? (COSh[')’l(T_UJ+725inh[71(T_t)J Y](T_l)J+
WW[ cosh[y,(7-1) ] -1 j
o’y cosh[y,(T—t) J+y,sinh[y,(T-t) ]

1
?K( T—L‘) +

Sinh[’;’l( T-t) | +§’2005h['§’1< T-t) ]J

COSh[’;’l (T-t) ] +§/2Sinh[5’1( T-1) ]

1 [( KB';’J _';’2';’3 ) +§’3( Sinh[iﬂ( T-1) ] +§’2005h[5’1( T-1)]) “ ]
Keyl ’

0'25’1 COSh[i’l( T-t) J +§’25inh[5’1( T-t) :I

PN 1 A
D(t’ T;Sl ,83): 2[1(_71
g

B(taT;§1a§2a§3>:
K0*yi-73
273 X
g%
( Sinh[&l(T_t)J (Keill_i’ﬂ%)i’s( COSh[';’l(T_wJ_l ]
COSh[’;/l( T_t) J +§’25inh[$’1< T-t) :I 0'27? COSh[i’l( T_t> J +§’25inh[’;’1( T-t) :I
N 1 A A A 1 A A A
XH y, =207, 46,7, =—(k=207"5;) , 7, =K 0-s, 0 ,y,=/20"5,+& ,y,=—(k-207s,) ,y, =K 0-5, 0"
YI fyl
R & W =pZ +/1-p* W, Hh Z, 5 W, A E AL R AE Brown iz 3.
() ,f, (w) FERUS PR R EE Q F AT .

A A A 1 A A A 1
C(t, Tss,,s, ’53): _?log(COSh['yl<T_t) ]+')/2Sinh[’)’1< T-1) ] +?K( T_t> +

';’1(T_t)j+

—r(T-t)
. e . . . . . T oo
fi(u)= EO‘( emxT>= E()(Sle.,,x,,j :Eo( e—r(l—t)—X,+(1+1u)XT): g (e—r(l—t)—X,+(l+m)(X,+f[ (r—%Y%) du+£ Y, AW, ) ) =
t
LT 0 (o (14i0) [- fﬂduafj Y, AW ] = (T O (g (14i0) [- f r1u+pf Y dZ,+ V1-p2 YUer“] )

T 07, 5 AW, AT L [ Y,aW, IR 0 Jr% - [ Vidu A M T

. ) | (T T ' T
fi(u)= (T +X,] 0 (e1* [77L Y%duﬂ)j[ Y42, ] +?(1+m)2(1_p2>ft Ygdu) _
il H(T=0)+X,] 20 i(1+iu,>[(1+iu>(1-;;2>—1]jTy2du,+<1+iu,)pry 4z
e JEY (e i Sty =
il r(T-0+X,] g0 (e%(lﬁu):(l+iu)(l*p2)fl]J‘LTY%du+(1+iu)2%(l@~7Y%ﬂ72(T*l)72K9J’ITY,‘du+2KJ"TY%du) ) =
e (-0 +X,] 0 (e%(lm) [<1+iu>(17,,z>71+2’7‘”] J‘[TY%du*(1+iu)2‘)7(Y12+L72(T*I))+(1+iu)2p?Y%*(1+iu)% /TYudu) _
il r(T=0)+X,] = (1) L (Yp+o2(1- D) Ee ( —\lf Y2du- szf Y,,(lum)/;)



PSR4 (AR 55 44 45 3 11(2021 4F)

. 1 1 1
s, =—?( 1+iu) *( 1—p2)+?( 1+iu) (1-2xp0 ") ,s, = (1+iu) kfpo ™" s, =?( 1+iu)po™.

TR, ]
y(Y,t,T)=E" (e"‘lft%“”"‘zjjyud’”-‘ﬂ?r) =E° (efﬂ “¥imab)dugathy
AL EL s, s, fl sy, —s, V25, Y, H N A H4E Feynman-Kac A3, y T5 1 2 T 57 1 5550019
oy IR
1 2y
2 9y
(Y, T, T)=e"".

d d
+x(0-Y) 2= (5, V4, Y) y+ 22 =0,
oY ot (13)

H ER s I ey .
y(Y.0,T)= @ AT VB YOOI 4531 _ (AT +2) VBT Y C(LT) (3 D(L D) VB(L D) Y1) ’ (14)
AH,D(, T)=A(1,T) +2s,.
e (14) A BRI Ir 2 (13) , AT LIS B E D (¢, T) ,B(t,T),C (¢, T) 1 3 A 4>
7‘5‘*5‘5:
D,=-0’D*+2xkD+2s, ,
B,=(x-0"D) B-x6D+s,

C,= —iO'ZBZ—KGB—LO'zD,
2 2
K, D(T,T)=2s, ,B(T,T)=C(T,T)=0. Rfft FiRW Mo fedl, A4 .

D(L‘ T):l( _ Sinh[71<T_t)]+72C05h[7|(T_t)]J
: TV cosh[y,(T=t) 1 +y,sinh[y,(T=1) ] )

2
o
1 (( KOV, =Y,Y3) +v5( sinh[ ¥, (T-t) ] +72005h[71( T-1)]) j
0'2')’1 COShI:'Yl(T_t)]+725inh[71(T_t> ] )’
C(t,T)= —%log( cosh[ y,(T-t) ] +y,sinh[y,(T-t) ] +%K( T-t)+
Kzﬂzvf—%( sinh[y,(T-t) ]
COSh[Y]( T-t) ] +725inh[71< T-1) ]
(K071_7273)73[ COSh['Yl(T_t)]_l j
o’y cosh[y,(T=1) J+y,sinh[y,(T-1) ])’
Ay, =207+ ,72=i(7<—20253) Y3 =K 05, 0.
Y1
2T WS AR &L D (¢, T) ,B(¢,T) ,C(¢,T) ,BAEFRAME /133 £, (w) BUPIfFIE A
f1< u) — eiu[r( '1‘—z>+x[]—2ip< 1+iw) [0~ 1Y2+0 (T-1) ]+%D(I,T;xl,x3)l/,2+B(t,T;s1,52,S3)Yﬁ(}(t,T;sl,sz,.V}) )

FAAT £, (w) BOSKRAE [RTRED , FRATRT LIAF 3 £, (u) B PTIE X

1 P 1 A A A A A A A A
f ( u) _ f\iu[r( T—I)+X,]—7iup[0’lyfz+0(T-l)]+7D(l,7':«\‘1,«\‘3)’/tZ+RUVT:«\‘1v32»-5‘3)Y,*'C(lyT;«\'lvsz»-%)
5 =e

B(t,T)=

T-t) |+
20_27? Y. ( )]

s, =%u2( 1-p*) +éiu( 1-2kp0 ") |5, =iuxbpo™ s, :éiupa"l.

Ut , A FRASHIE.

Y B3 2 FATo3 A 3 TAERRINEE Q)L Q, BYRAERREL £, (w) £, (u) BIPAARIE 2, AR 30 4 B ot
WA FRATHE AT AT Q) , Q, WML A K%L

11 = PRI
i, AR (15) A (9) , FRAMERT LIS 2] — N H R T, FR %™ Mg I IAE R &2 0-U B
PLB BRI (7)), Hcas s g h i (1) 25 B9 SEUA, B 1 h AT RoR
— 18 —

jdu, j=1,2, [=1,2,3. (15)



M FL,%% : Ornstein-Uhlenbeck FEALIYE 23R AR 8 CHARLR %E

Co(t,sz ’Yt): San_eﬁ(H)KlFﬂ_2[S¢F12_‘37,(H)K2F22J +SIF13_eir(Tﬁ)K3F23- (16)
FH O, AT B S5 SRR PR AL, 15 31 T H4{E [P 5 Ornstein-Uhlenbeck LI 2l AR AT | 5
IR % 1 P f R X

2 45

TEARSCH, N T 5 PRI &, HET B sh R N AL A T, 508 1 b 9 B 04 Tl 12 32 {1 [] 52
Ornstein-Uhlenbeck BEHLIFE IR 0 A 20, R BEHL I G053 75 B2 05 125 fr, 45 3 T B A f
Rl L BB DT R SR AR T 0k 455 AR pR RO L L A 8 0 5 SR AR T SR CSOIAS A A% £ P4
575

[ %3k ]

[1] BLACK F,SCHOLES M J. The pricing of options and corporate liabilities| J ]. Journal of political economy,1973,81(3) :637-654.

[2] HULL J C,WHITE A. The pricing of options on assets with stochastic volatilities[ J]. Journal of finance,1987(42) ;:281-300.

[3] SCOTT L O. Option pricing when the variance changes randomly ; theory , estimation ,and an application[ J]. Journal of financial
and quantitative analysis,1987,22(4) :419-438.

[4] HESTON S L. A closed form-solution for options with stochastic volatility with applications to bond and currency options[J].
Review of financial studies,1933(6) :327-343.

[5] RAINER S,ZHU J W. Stochastic volatility with an Ornstein-Uhlenbeck process:an extension[ J]. European finance review,
1999(3) :23-46.

(6] XEEFN A7 mHE. B RS SR E Y 20 SRR A L XMBGE M [ )], B4, 2009(2) :236-255.

(7] MEIERH, XA, —2EBIHLIE A S 2IBUE S [ T]. PRS2 4R (A ABRERR) ,2008(3) :443-446.

(8]  ZAli R e AEA 1, 45, G RIATAE P i M R ECARIRL S 2R [ M. JEat . 3 S H0E ittt , 2008.

[9] STEIN E M,STEIN J C. Stock price distributions with stochastic volatility ;an analytic approach[ J]. Review of financial studies,
1991,4(4) .727-752.

[10] OLDRICH V. An equilibrium characterization of the term structure[ J]. Journal of financial economics,1977,5(2) :177-188.

[11] POTERBA J M,SUMMERS L H. Mean reversion in stock prices:evidence and implications[ J]. Journal of financial economics,
1988,22(1) :27-59.

[12] GEMAN H,KAROUI N E,ROCHET J C. Changes of numeraire ,changes of probability measure and option pricing[ J]. Journal
of applied probability,1995(32) :443-458.

[ REME  fhIAHT]



