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Mean-Semivariance Portfolio Selection with Distortion Based on

a Data Driven Approach

Yang Dongfang,Li Mengyu,Wang Tianfang, Mi Hui,Liu Guoxiang
(School of Mathematical Sciences, Nanjing Normal University , Nanjing 210023, China)

Abstract: This paper studies a mean-semivariance portfolio optimization problem with probability distortion by using the
data driven sample average approximation ( SAA ) approach. The paper builds ICA-GA hybrid algorithm based on the
traditional imperial competitive algorithm(ICA)and genetic algorithm( GA). Employing the true market data,the model
is empirically analyzed and the effective frontier is solved. Finally, by comparing the running time of the computer
programs, it shows that the ICA-GA hybrid algorithm in this paper combines the advantages of imperial competitive
algorithm and genetic algorithm,and it performs better than them.
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Table 1 Results based on the optimization toolbox
Bl A 1 BRAE 2 BFEdlA 3
JiE 1 0.187 064 012 0.320 327 378 0.398 478 290
JiF 2 0.015 092 481 0.008 559 128 0.026 721 245
s 3 0.000 129 297 0.001 312 244 0.000 106 581
s 4 0.388 001 809 0.379 532 083 0.376 288 482
WS 5 0.013 924 555 0.000 798 657 5 829 356 949e-05
N33 6 0.051 716 238 0.062 164 764 0.073 288 879
NS 7 0.000 994 083 0.000 683 740 8 007 063 448e-05
WEZ5 8 0.342 168 484 0.225 628 947 0.124 074 142
R 0.1 0.15 0.20
SV 0.632 538 301 645 081 0.561 008 087 119 134 0.561 749 674 226 755
F2 BEEEKRBER
Table 2 Results based on the genetic algorithm
BRAS 1 BRAE 2 R4 3
WEZ5 1 0.240 016 443 0.340 908 51 0.412 623 441
WEZ5 2 3.679 550 116e-07 2.721 006e-05 0.023 307 715
JiE% 3 1 924 581 689¢-07 0 000 196 822 164 1 86 831e-05
HiE% 4 0.425 812 428 0.399 589 446 0.376 467 723
TEZ 5 8 022 609 382e-07 000010 112 328 0.000 463 906 8
iEZ 6 0.011 415 848 0.046 178 506 0.064 807 627
iEZ 7 4 583 870 264e-07 000 011 837 621 0.000 298 025 7
HiF% 8 0.322 753 458 0.212 880 006 0.122 012 878
R 0.1 0.15 0.20
SV 0.611 319 735 320 237 0.556 124 023 029 28 0.562 182 751 882 163
®3 ICA-GA BRAHZERBER
Table 3 Results based on the ICA-GA hybrid algorithm
BHRAE 1 |RAE 2 BRAE 3
WS 1 0.238 955 674 0.340 588 055 0.413 203 974
iE 2 0.000 519 672 045 1.289 942 725e-06 0.023 978 728
N33 3 0 000 170 679 542 5091 635 103e-07 9.116 787 343
HiF% 4 0.422 633 145 0.400 246 236 0.376 157 573
HFEZ 5 0001 210 961 261 1 754 721 488e-06 1 606 779 293e-05
WS 6 0.010 583 77 0.045 020 784 0.065 068 839
WS 7 0 000 984 000 613 1 362 209 751e-06 3338 231 353e-05
HEZF 8 0.324 942 098 0.214 140 006 0.121 532 317
R 0.1 0.15 0.20
SV 0.613 840 307 206 868 0.556 254 952 748 782 0.562 363 101 814 667

WS L3 3 SRR T AR, AT A B, 38 AL 5k Ak A 1) o DL R 2R B e, A TR [R) A i 4 3 19
THOL T A BRI 07 22 /. BAROUAL T BALGE i N S TICA-GA TR RIE R B 45 15 3t
W25 TIHE R LR (H ICA-GA IR G RIEE R EW AL T N A%, ICA-GA IRGF L 5B ERIEMIL,
ZESEANK, VRARXT LE SRS AT LA B 5 22 S0 0 B /NS =0 2 0. T AL, 2R84 0 ICA-GA
TRA T RS AU (S ™ A% i SA LR 2 A RE A58 55 05 AL B8 G JEE AR 4 X e L i

(2) A %HiTH

i — B FRATT 38 3 5 B A B DI 13 5 SRS Ofe 0 S BRI B0 | 3 HEL e e 2 1 % Ao 195 D0 1) A R
RS SE TR A RCR. WAL 1 P LA & B, MATLAB 4k T 58 P S0k SR A5 1 A3 R0 T A7 e 0 U5
AR AL T I ARSI AN, 3 S B S PN A A SR i BE 8815 DL I B A T R B e DG, A A B 2 SRy e I A
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Fig. 1 Comparisons of the efficient frontier with w(x)= x>
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SO AR BE LA T Bk DR RS B 3 LS 2o L B A7 I 1) o 25 B8 SRk i is AT WL BIGHR 2. TR
fife A A T 3 B RL TR LR R AR R FR. AT LA, N AR B A T I ) e 0 a5 s A T A ) A
K. 454 3 PSRRI A ORI, N AU B e T (ER A ZE AT A S B AR B B i, 45 R AN, 38t
PRAESRIAS B A 45 R0k 8 By, (ELR AU 2 R B SR A TR A SCRI BT A A9 ICA-GA IR
SRR VA T X B AT DA 3 5 st AR SR AR A 25 2R RS BERRAIR ) , At AT LR R AR 4 7 ek 1]

F4 KRBERENIEITRE

Table 4 Running time of solving the efficient frontier

AR HL i pRI2L Hik TR A/ s AR FL i PRI 2L Hik BATHT A/ s
A Tk 9 NS 12
X AL 2527 w(x)=e o2 UGG RPN 4780
ICA-GA IRAERIE 1386 ICA-GA IRAERIE 2832
APERES 10 APERFS 13
w(x)= X2 AL 2 824 w(x)= e (FIn®) 2 AL 5070
ICA-GA TREH % 1733 ICA-GA TREH % 3351
PRI 12
w(x)=+x AL 18 360
ICA-GA RATE 6 981

SR HTEIAE R R ICA-GA IR B FIEIUT T AT IRBOR , B 1247 B9 1 ARUCBORZ 17 i 8] #8 1L 5
8 N T N B AR BT AT MR /L TR] T e D0 A A 2 5 AR B J LT A ).

4 i
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R Rl i e A T B, 0BT U T ASRIRA Iz ATt ] 3R W TR & 3k ny I Ak
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T5 ZERERAR S BT 13 St i) AR LA DL A IR AT, RS SR B A0 A . WL SR AR ) B I 43 9 SR s R A 28 i
T, AT USSR R Rk A R0, 5 2R H A SR -5 BE LB A A SRR X B SR e e &
UERAGEF SAA J7 3540 HIH A MER L i A 3 (E -~ 0y 22880 n] LAZRAS Al AT R i LA

(o RS S B 7 12 Ak B 5 A DI A T R L B 8 52 B AR 5 3 1) S, AR SO T 1 5y S i
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